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H 3533. 2

HOUSE BI LL 2679

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Representatives Skinner and C enents

Read first tinme 01/16/98. Referred to Conmmttee on Transportation
Pol i cy & Budget.

AN ACT Relating to sales and use taxes for public transportation
systens operated by cities; and anendi ng RCW 82. 14. 045.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 82.14.045 and 1991 c¢ 363 s 158 are each anended to
read as foll ows:

(1) The legislative body of any city pursuant to RCW 35. 92. 060, of
any county which has created an unincorporated transportation benefit
area pursuant to RCW 36.57.100 and 36.57.110, of any public
transportation benefit area pursuant to RCW36.57A. 080 and 36. 57A. 090,
of any county transportation authority established pursuant to chapter
36.57 RCW and of any netropolitan nunicipal corporation within a
county with a population of one mllion or nore pursuant to chapter
35.58 RCW nmay, by resolution or ordinance for the sole purpose of
providing funds for the operation, maintenance, or capital needs of
public transportation systens and in lieu of the excise taxes
aut hori zed by RCW 35. 95. 040, submt an authorizing proposition to the
voters or include such authorization in a proposition to performthe
function of public transportation and if approved by a mpjority of
persons voting thereon, fix and inpose a sales and use tax in
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accordance with the terns of this chapter: PROVI DED, That no such

| egislative body shall inpose such a sales and use tax wthout
subm tting such an authorizing proposition to the voters and obtai ni ng
the approval of a mpjority of persons voting thereon: PROVI DED

FURTHER, That where such a proposition is submtted by a county on
behal f of an unincorporated transportation benefit area, it shall be
voted upon by the voters residing wthin the boundaries of such
uni ncorporated transportation benefit area and, if approved, the sales
and use tax shall be inposed only within such area. Notw thstanding
any provisions of this section to the contrary, any county in which a
county public transportation plan has been adopted pursuant to RCW
36.57.070 and the voters of such county have authorized the inposition
of a sales and use tax pursuant to the provisions of section 10,
chapter 167, Laws of 1974 ex. sess., prior to July 1, 1975, shall be
authorized to fix and inpose a sales and use tax as provided in this
section at not to exceed the rate so authorized w thout additiona
approval of the voters of such county as otherwi se required by this
section.

The tax authorized pursuant to this section shall be in addition to
the tax authorized by RCW82.14. 030 and shall be collected fromthose
persons who are taxable by the state pursuant to chapters 82.08 and
82. 12 RCW upon the occurrence of any taxable event wthin such city,
public transportation benefit area, county, or netropolitan nunici pal
corporation as the case may be. The rate of such tax shall be one-
tenth, two-tenths, three-tenths, four-tenths, five-tenths, or six-
tenths of one percent of the selling price (in the case of a sal es tax)
or value of the article used (in the case of a use tax). The rate of
such tax shall not exceed the rate authorized by the voters unl ess such
i ncrease shall be simlarly approved.

(2)(a) In the event a netropolitan municipal corporation shal
i npose a sales and use tax pursuant to this chapter no city, county
whi ch has created an uni ncorporated transportation benefit area, public
transportation benefit area authority, or county transportation
authority wholly within such nmetropolitan municipal corporation shal
be enpowered to |levy and/or collect taxes pursuant to RCW 35.58. 273,
35. 95. 040, and/or 82.14.045, but nothing herein shall prevent such city
or county from inposing sales and use taxes pursuant to any other
aut hori zati on.
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(b) I'n the event a county transportation authority shall inpose a
sal es and use tax pursuant to this section, no city, county which has
created an unincorporated transportation benefit area, public
transportation benefit area, or netropolitan nunicipal corporation
| ocated within the territory of the authority, shall be enpowered to
levy or collect taxes pursuant to RCW 35.58.273, 35.95.040, or
82. 14. 045.

(c) I'n the event a public transportation benefit area shall inpose
a sal es and use tax pursuant to this section, no city, county which has
created an uni ncorporated transportation benefit area, or netropolitan
muni ci pal corporation, |ocated wholly or partly withinthe territory of
the public transportation benefit area, shall be enpowered to | evy or
col l ect taxes pursuant to RCW 35.58. 273, 35.95.040, or 82.14.045.

(3) Any |l ocal sales and use tax revenue coll ected pursuant to this
section by any city or by any county for transportation purposes
pursuant to RCW36.57.100 and 36.57. 110 shall not be counted as |locally
generated tax revenues for the purposes of apportionnent and
distribution, in the manner prescribed by chapter 82.44 RCW of the
proceeds of the notor vehicle excise tax authorized pursuant to RCW
35.58.273. However, local sales and use tax revenue collected under
this section by a city that owns and operates a public transportation

system and that has, before January 1, 1998, officially supported

establishnment of a public transportation benefit area within which the

system woul d have been included that was not approved or funded at an

el ection conducted since 1993 for those purposes under chapter 36.57A

RCW will be counted as |locally generated tax revenues for the purposes

of apportionment and distribution, in the manner prescribed by chapter

82.44 RCW of the proceeds of the notor vehicle excise tax authorized

under RCW 35.58. 273.

~-- END ---
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